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Agricultural Marketing and Income |

FA.EM income has declined in the past 2 Da-
mestie consumption of farm commeoditiss has continued to
increnss, but tha ¢ombination of larger output with some
acoelarntion in cattle marketings aud a redustion in exporis
tesulted in & declining price trend from the post-Eorean ]Jeak
of early 1951 to the first quarter of 1853, Thore was little
further chnngs in average iarm prices during the second and
third quarters of 1953, )

Groge Jorm incoms edged downward in 1052 from the
Prmedin% :}'ea.r wnd riging production axpenses reducad net
income of farm vperators to $14.2 billien from §16 billion in
1951 and a postwsr average of $14.5 billion. On the basis of
agtimates availabla ot the end of the third gquarter, grose
farm income in 1953 was runping somsewhat lower than in
1052, with oet incomae off to about $12.5 billion. .

Per eapit farm income ln 1963 is modarately below the
average for the %c‘latwnr period and 10 to 15 Eeruau.t below
1951 and 1952. Since nonagriculturai income has continued
to advance, the shara of aggregate farm income in total
income has declined. On & per capite basis farm income in
relation to nonfarm insome has returnsd te ifa position at
the beginmiog of World War II, after being su st.anhaﬂg'
higher throy t the wor and meost of the postwar perind.

he trond in net farm income in the past 2 years reflentan
moederate decline in cash receipts from mu.rketmgs t:::ﬁat.har
with some incresse in production expenses in 1952, and only
a slight easing of the latter in 1952, according to preliminary
cRidmates.

Grogs farm iocome for 1953 i estimatod to be about the

. snma as in 1948, but net farm incomea ie off by §4 billion froma
the $16.7 billion postwar peak,

Exports decline

An importont factor in the decline in the value of United
States agricultural gmducta in the ]]‘lelﬂt 2 yeass is the i
ment in the expanded expord macket of the war and rocon-
struction period, and in the immediste poat-Korean wpanr,
In the yenr following June 1930 of the incrensed dc-
mand in bath foreign nad domestic morkets woe met by o
Teduction in stocks acquired in the preceding 2 yaura by the
Commodity Credit Gm"gomtian sep Jower panel of chart on
cagh regeipts). In 1052 the value of agnoultural oxports
fram the IInited Stntes wae $3.4 billion, £ decline of about
3600 million from the high point renched in 1961, Most
of the drop vecurred ic the latter kall of the yeor and thers
was some further decline in the first holf oi 1953.

The principal sgricultural commodities experiencing re-
duced export demnand—ceotton and whest sre the moat
jmportant—have received oXtensive price suppors from
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the Clommeodity Credit Corporation. Some of the com-
modities, however, such as corn and dairy products, which
have also raceived substantial prica support have not been
matarinlly affected by the declina in agricultural exports.

For the fiscal year omding June 19463, 20 percent of
orops markeied were purchased by the oo or pledged for
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price support loans. Price support extonded by the CCC
totaled 32.8 billion during the yesy ns compored with about
$1 billion in the praceding year. With thia support buying,
prices of crops nveraged slightly higher in 1952 than m

1951, and the volume of marketings, including COC loons
and purchases, wae also larger. _

_ During the !.lqtter part of 1952, however, thera was o con-
siderable drop in crop prices, and despite the flow of com-
moditieg into governtoent purchase or loan atcount, erop
prices in the first 8 months of 1953 were 10 percent lowar
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thon o yenr enclier. With marketings ogoin heavier, cash
recgipta from crop sales were aJighlE lower thon a dye-ar
enrlier—aectually up o little in the first quarier and down
somewhat in the second and third quarters.

There has heen a considerabla Inereasa howsver in stoeks
of form prodogts, principaily in the hends of the CCC.
Total inventories and outstanding leana of this ngency
reachesd $3.5 billion on Juna 30, 1053, a rise of 52 Hillion
dur. ¥eor. Under the provision of the Agri-
cultural Adjustment Act of 1038 as amended, the rise in
stocks necessilates the ravival of llzlmnml medsnres
designed to eurtoil outpui in line with the shrinkage in
demand. Egpnrt prices ave to be maintoined at B0 pircent
of parity fori Blﬂﬁicm%

esh receipts from the sale of livestock and liveatock
pmducla—exlmrta of which ore of little significance—have
wiso moved lower. Such receipts were 6 percent Jess in
1952 than in the proceding year and in the Brst thres quarters
of :llggg were § percent leas than in tha corresponding period
in . )
. Yerhaps the most important influence lending to the decline
in agricultursl prices ond income in 19523 und 1953 has been
an increase wn production and marketings. In 1952 the
volume of farma marketings rose § percent from the preceding
%‘r]:ln:r_m 135 percent of the 1935~29 averape, 1 new high.
[he volume of crops murketed was sacond only W 1949, and
livestock morketings set & new hi In the first half of
1953, merketings, weluding commodities purchased by or
P]'Bd,_ﬁnd for Joan to COC, ware apain somawhat hi thon
i the corregponding period a yenr earlier. ideaprend
droughts in tho late summer months brought some redvction
ih erop production foreoasts for 1953, but total marketings
for the year will probably sot 4 new record Yigh.

Domosticolly, wo have experienced o continuing strong
sonsumer demond for food &und olothiog ae well). Consumer
axponditures jor food (including aleoholie bevernges) roge

from $69 billion in 1951 to $72.6 billien in 1952, Tising in-

anch succossive guarter on a scasonally adjusted bosis.
F¥ood sponding has also advanced in 1952, reaching & rata of
%75 billion in the second quarter. ‘The rise in food purchnsgs
during the latter half of 1952 and the firat half of 1953 did
not quits keep pace with the further sdvanne in personal
disposable income, declining from akout 31 percent of incoma
in the first helf of 19562 te 30 perceot in the first half of
1953. Thus, with lerger supplies, consumers’ prices of food
bave declined slightly but totol consumer expenditures for
food hava continued to rise.

Comparative price moveinents

For the groups of commaoditica for which roughly com-
f:-u.m'hlu prices and volume estimates are available the abso-
ute dechne nt retail appenred to ko sbout as much ﬂ}:mr puund;
}Jer azen, or par quert ss the ebsolute decline at the formers
evel, when erude adjustments ave made for normel shrinkage
and loes in marie chengels, On a percentage or relative
basis, howaver, the decling at retail was considorably smallar.
In other words, morketing costs and mmgine—including
proceaztng, stornge, etc.~—remnined rolatively stable in
abscluts smounts and henee ineressed in relative tarms.
- The net effect of these developments hus bean 8 moderate
decline in farm receipts accompanying incressed supplies
merkated, whoreas consumor purchnscs have continucd to
adge upward wich rising volume and little changs in retall
prices.  Foarmers' produstion costs have remained high,
with soma ndvance in these incurred for nonfarm items surh
as labor, mochineiy, interest, and taxes about offset by
lower sost for farm-prodused itemns such sa feed nnd live-
stookk purchased for feeding ond stock breeding hord
replacement, ]
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Varigtions in supply

The mm':ljustnmms in farm income have veriad by com-
mn-diblj;. v becnuse there is considernble regional specializa-
tion, by arens of the country. Sines ¢rop production ia
substantially in excess of combined domestic and foreipn
demond - at present price eupport levals, which extend
thre 1954 jor basie commodities nnd possibly others, a
curtallment in output of some products is schaduled for the
COning Year.

 Cash Receipfs From Farm Markefings

Livestock raceiptt are off more than crop recelph o . ..
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Wheat, eomn, nod sotton account for nearly half of the
acrenge of cropland in the United States. mhgh thers
are ozasntinl differences in the demoend situation and cutlogk
Enlrm thean +|:+|:|r|:m1;l=l ud;lﬁm, there n.msalauhbmad siml;ll:ritiai]iu;
ir general aupply position. Supplies nra substenti
aboTe normel in am:{ ¢nae and ﬂmy%nva risgn progreseivoly
in each of the past two seasona.  Stocls of wheai mnd of
cotton in other exporting sowntries are also large znd sucl
¢ountries nre now eupplying a grenter portion of world teade
than in the enrlier postwar years.

Wheat marketing quotas

Domestic ponsumption (disappenrance} of wheet has been
wite stable in reccné vears at around 700 million bushels—
about tha snme 28 in the yeors immediately preceding World



Oobobar LSS

War 1I. Per eapita consamptiom of wheat hns shown o
long-term decline as other foods have partislly replaced
cerenls in the diet. Price relationships between whent and
feed prains have limited the feeding of wheat to livestock.
Estimpted conrryover of whent July 1, 1063 was 560
million bushels, which together with produetion of 1,170
million bushels and imports estimated at 5 million bushels
ives o supply of 1,735 million bushels for the coming year.
neumption and #xports are eslimoted by the Deportment
of Agriculture at 860 million bushels, leaving a projected
carryover of sbout 775 million bushels July 1, 1954, Mar-

keting %I:lnt-as are mandstory if whent supplies nre 20 percent
above “normal” (defined law ns coosumption plua 15

percent), The supply of whent as of July 1, 1953 (1,735
million bushela) waz ahout 50 percent abova "pormal”,

The acreage sllotment for the 1953-54 wheat crop has
'L'-iwu sat ab mlw??h DCTeS, 1;1:' about E:DF percent lower than
plantinge in of tha pnat 2 yenrs. Forzners prowihg not
over 15 acres or 200 bushels of wheat are not pubject to
quotas. Marketing quotns for wheat have been in effect
ouly twiee, in 1941 onhd in 1942, The uerau.ie plantad in
those years was about equal to the ellotment though, under
unusually favorable woather conditions, yields rose aub-

stentially.
Rise in cotton carryover

A decline in exporis of United States cotton in the venr
ending July 31, 1953 waa aceompaniad by a roughly equiva-
lent rige in carryover stocke—from 2.8 million to 5.5 million
bales, The 1863 crop is estimated at 15.6 million bales,
o Yittle } than tho hervest in esch of the twoxraeedmg
sengons. 'L'otal supplies for the present sesson, August 1,
1963 to.July 31, 1954, consequently ara about 21 million
halea, wherear domestic consumption ples exporis are esii-
mated at around 13 miflion bales, “‘Normal” supplies,
which ipclude n 30 percent reserve pbove estimated snnual
requirements, are sbovt 17 million bales, or 4 million balas
lesa than tetnl supf]iea for the year ahead.

Inder existing legislnfion marketing quotas for cotéon

must be proclaimad whenever che total supply for the market-
inlg year is larger than the normal supply, The amount of the
eting quots for cotion is that required that with sabi-

mated canryover md imports o malee nvaldable o normal
supply of cotton, but the mininmum quote is 10 million bales
for the 1954 crop. Consumption and export requirements
have heen estimated ot about 13 million for the 1963-54
moxketing year, which would leave o caLtyover Auguat 1,
1954, of approximetaly 7.5 million bales. togethar with
the minimem quots would provide o supply of 17.5 million
bales for the muorketing year beginming August 1, 1954,
Marzating quotas are subjact to a prower referendum in
which twu-&nrds‘ approval of thosse voling 8 required.

Corn carryever larger

Corn and foed grains prospects as » whole has been altored
as a result of deckining yield proapects in the latter paré of the
1953 growing season. The 1953 comn crop js eetimated (aa of
September 1) to Te somewhet smaller the 2.2 hallicn
hushel horvest of 1952 though above the 10-year average.
The eaxryover of corn on Ootober 1, 1953, was 30D million
bushels larger than o year enrfier. But production of otler
foed gréims 1 below averags and avers hre sinall.
indicated supply of foed coneentrates for the year shead is
eatimpted to be moderately higher than in each of the 2
preceding years and the numbar of grain-vonsuring Jlive-
stock is lower, :
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The principal development in the feed market is a sub-
shantia mdﬂ#n’n i cﬂ:-mgt.ic conswmption by hvestock.
Druring the past year ihe estimated rate of faadlmg per animal
;Iaﬁh diclinad attll:g h&i;mduclimtﬁ yas c-u:ftmle .. Fu_:memrg
Vo re t ox nrrow fewar pipy in
fall of 1963 than & yoor enrﬂﬁ Nenrly 1 billion bushels of
corn were sold from the 1952 cm.ﬂ; 300 million bushels more
thagy from the ing erof. e volume of sales through
regular markats was about the same in each of the 2 years
with incrensed. snles from the 1952 crop rupresenting CCO
Frice support expendituree,

Agricukural Prices
Prices racelved have fallen substantiolly
more than prices paid .. .
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Cash roceipts from marketing of all feed grains were about
the same in 1952 a5 in 1951 nnd were running higher in the
first half of 19563 then in the corresponding period a yeor
enier. Thus the downword ndjustneni in prices and
consnption has noi vot alfectad farmers’ income.  Support
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at 00 percent of parity is provided for the 1953 carop as well
na the 1854 crop. .

Catitle receipts down

(ash receipts from livestock and producta have declinad-

avbatantinlly in the past 2 years chisfly a2 a resulk of in-
crensed marketings. Pi'll‘shﬂ 1%13 m supply hos been most

Livestock and Meat Prices
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® Hogs ond park o highet
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accentuated in the case of beefl cattle. Boef praduation rose
10 percent from 1951 to 1962, and in the firat half of 1053
was one-thivd higher than in the corvesponding months of
1982, The average price declined about & percent from 1951
to 1852 snd in the first hnlf of 1953 wos & third lower then o

Decioher 1063

year sarlier. Thus, eash receipts from the aale of beaf catila
wera off in 1952 and in the first half of 1953 were about 15
parcant (12 pergent for sloughtered cattle) lower than in
the first. half of 1952,

Some moderate decline in prices was to be expected when
the building up i herds in the gusl; fow years come to 2o end
and this has been hastened nnd secentuated by drouth con-
ditiong in various arens of the catil atates, Con-
sumers’ prices for beof in tha firat of 1953 ware nbout
one-fourtlh ltu:]vjer _thﬁl-u 8 iy enrlier, and uuﬁ:lm]pt.mn wos
proportiona er, with conauiner expendiiures ApProxl-
mately unchanged. e levaling off in consumer outlays
asccompanied sn eppreciable rise in incomea during this

iod, eo that the portion of the consumers’ doller Egsm%:ar
ﬂﬁir declined from the vory high fraction that an
cheracteristio of the pasi severnl yania.

Fewer hogs, higher prices

On the other hand, cash receipts from hog morketings have
been well sustained. In the first half of 1853, they were
about the same as in the corresponding period a yeor earlier
with pork preduction down more then che-tenth and prices
correspondingly  higher. Pork preduction iz expected to
continne below a year ago throughout 1053, reflecting w
decling of 10 peroent in the number of pigs farrowead in the
spring of the year, Furthermors, marketing weights wera
below & yesr aﬁo in the esrly pact of the fall marceting
season, through hog prices were hugh in ralation to corn pricea
and there were discoumia on lighter weight animals.

The marketing of hogs at light wmghts wnder the cir-
cun;itnncns whi hnn regult ni';hcfrmdmg tli heavier
welghts s A 10 be part of & pener Ttening of commit-
ments by ?vet-gltmkguwm. A fyrther anticipated cutin the
pig crop in the fall of 1953 wos reported by farmers in Juna of
this year. Fed caitle are also bm'lﬁ marketed at lighter
weighta and the number going on feed s lower thon o year
earfior, Ineresses in pouliry production tre less thon thoss
usually sssociated with the faverable fead-product price
ratios preveiling in the past several montha.

Pan and egg receipts were shout 10 percent higher in
the first of 1463 than a year ier, principally because
of hisher prices received for aggs. Volume of marketings
whs down maderataly,

Dairy products receipts in the first half of 1053 were shout
5 percent below a;gaar earlier, n3 an inerenss in marketings
was accompanied by a somewhat larger decline in nverage
prices received. In part, the lower prices resulted from an
merease jn manufactured milk ucte, prices of which
are lower than for fluid milk., Fluid milk consumption was
at about the same rate or s liktle lower. The ingresse in
manufactured products was aheorbed mainly by COC price
support purchases.



